CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of PFC
Device Inc. (the “Company”) collectively and individually accept
full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the GEM
of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company and
its subsidiaries. The Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief,
the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make
any statement herein or this report misleading.
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THIRD QUARTERLY RESULTS

The board of Directors (“the Board”) of the Company is pleased
to announce the unaudited condensed consolidated third
quarterly results of the Company and its subsidiaries (hereinafter
collectively referred to as the “Group”) for the nine months
ended 30 September 2017, together with the comparative
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unaudited figures for the corresponding period in 2016, as

follows:

UNAUDITED CONDENSED

CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the three months and nine months ended 30 September 2017

AEELERESETERER

Three months ended
30 September

BEAR=1THLL=EA

Br—E—+tFEAA=FHI=BARIEA

Nine months ended
30 September

BENA=THLNEA

2017 2016 2017 2016
B2t ZEB-RE ZEB-—tHF CZET-XF
Notes Us$’000 US$'000 US$’000 US$’ 000
B =t TErn FTEr EY TEx
(unauditedg gunaydited) (unaudited) éunaydited)
(REER KEERZ) (REBER) REER)
Revenue 'ON 3 7,972 6,218 19,826 16,883
Cost of sales e A (6,138) (4.654) (15,312) (12.130)
Gross profit EF 1,834 1,564 4,514 4,753
Other income Hipr A 479 11 482 37
Distribution and selling expenses 785K SHER X (34) (31) (96) (92)
Administrative expenses THHEX (1,277) (1,058) (3,851) (2,748)
Other operating expenses HiReEm%
- Listing expenses - FmEX - (750) - (1,436)
- Others —Hith (87) (73) (225) (218)
Finance costs B 3% PR A (3) (27) (10) (63)
Other gains and losses Hitn = & 518 21 (124) (196) (295)
Profit/(Loss) before FrigBianasl,/
income tax (B#B) 4 933 (488) 618 (62)
Income tax expense FeHEX 5 (213) (46) (371) (295)
Profit/(Loss) for the period RARERAEML
attributable to owners of the IR A,/ (&)
Company 720 (534) 247 (357)
Other comprehensive HAEM2E K
income for the period
Item that may be reclassified EH#THEN 78
subsequently to profit PEZNER
or loss
Exchange difference arising BEBMEBEEN
from translation of overseas BN EE
operations 274 103 1,020 54
Total comprehensive income A2 F#HH AELL
for the period attributable to ~ HIRZENE A%
owners of the Company 994 (431) 1,267 (303)
US cents US cents US cents US cents
£ E30] £ E
Earnings/(Loss) per share SREAN/ (FE) 7
— Basic —EK 0.045 (0.045) 0.015 (0.030)
— Diluted —#E 0.045 (0.045) 0.015 (0.030)
TELFEE=FTEEERS EiRE T B R DA



UNAUDITED CONDENSED AREBELERAGERBETH X
NELEh BT or
For the nine months ended 30 September 2017 BE—_FE—+FANA=F+HIFNEA
Share
Share Share option Merger Capital ~ Translation Accumulated
capital premium reserve reserve  contribution reserve losses Total
kx  RBRE BRERE  SHEE HE  ENBE  EAER At
US$'000 US$000 US§'000 US$000 US§'000 US§'000 US$'000 US§'000
e ESD e ES) i e ES) in
Nine months ended 30 BE-E-AEAA=TAL
September 2016 (unaudited) A fER (REEH)
At 1 January 2016 WZE-~E-B-H 5,628 - 89 32 1,247 (396) (1,424) 5471
Loss for the period BrEs - - - - - - (357) (357)
Other comprehensive income for  SRE fi2 ElE
the period
- Exchange difference arising ~ —BEBNEBELH
from translation of overseas ERER
operations - - - - - 54 - 54
Total comprehensive income ~~ HR2HNEAE
for the period - - - - - 54 (357) (303)
Issue of shares upon exercise of T EBREBRTRA
share options 553 89 (89) - - - - 553
Acceleration of vesting of share  ERENEHE
options - - 2 - - - - 2
Termination of option plan KLEREHE - - 2) - - - 2 -
Recognition of obligation arising
from the share repurchase ~ ROYBEHEMRALE
agreements (553) - - - - - - (553)
Issue of shares under a REZBBEZORA
subscription agreement 7,700 - - - - - - 7,700
Derecognition of obligation KRABEZHTIHEEE
upon termination of the share
repurchase arrangement 553 - - - - - - 563
Share Swap RiEE (13,864) 13,286 - 578 - - - -
At 30 September 2016 RZE-REAR=TH 17 13375 - 905 1,47 (342) (1,779) 13423
Nine months ended BE-EZ-tERA=TH
30 September 2017 EAEA (REER)
(unaudited)
At 1 January 2017 RZE-tE-B-H 2,062 20,536 - 905 1,247 (1,026) (1,504) 22,220
Profit for the period s - - - - - - 2147 267
Other comprehensive income
for the period Brdt2EhE
- Exchange difference arising ~ ~ B EBHEBE LR
from translation of overseas ERER
operations - - - - - 1,020 - 1,020
Total comprehensive income BRI 2HNEAE
for the period - - - - - 1,020 241 1,267
Issue of shares upon exercise TR A T AR IR RS
of PFC Share Option (note 8) &1 (4778) 11 248 (81) - - - = 178
Vested share option lapsed BB EERE LM (M)
(note 8) - - (17 - - - 17 -
Share-based payment expense  AAFCEH
of options granted by the BRERND
Company (note 8) XRB% (W28 - - 299 - - - - 299
At 30 September 2017 R=E-+ERAZTE 20 20784 20 905 1,27 © (0 23984
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

1.

GENERAL INFORMATION

PFC Device Inc. (the “Company”) was incorporated in the
Cayman Islands as an exempted company with limited
liability on 2 March 2016. The address of its registered
office is P.O. Box 1350, Clifton House, 75 Fort Street,
Grand Cayman KY1-1108, Cayman Islands. Its principal
place of business is located at 1/F, Shell Industrial
Building, 12 Lee Chung Street, Chai Wan, Hong Kong.
The Company’s shares have been listed on the Growth
Enterprise Market (“GEM”) of The Stock Exchange of Hong
Kong Limited (“Stock Exchange”) since 7 October 2016.

The Group, comprising the Company and its subsidiaries,
is principally engaged in manufacturing and sales of power
discrete semiconductors.

The ultimate holding company of the Company is Shell
Electric Holdings Limited (“Shell Electric”), a company
incorporated in Bermuda.

The condensed consolidated financial information of the
Group for the nine months ended 30 September 2017 have
not been audited but have been reviewed by the Audit
Committee, and were approved for issue by the directors on
9 November 2017.

BASIS OF PREPARATION

Except for the adoption of new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certificate Public Accountants
(“HKICPA”), which are effective for the Group’s financial
year beginning 1 January 2017, the accounting policies
applied in preparing these unaudited condensed
consolidated financial information for the nine months
ended 30 September 2017 are consistent with those of
the annual financial statements. The unaudited condensed
consolidated financial information should be read in
conjunction with the annual financial statements of the
Group for the year ended 31 December 2016 (the “2016
Annual Financial Statements”) which have been prepared
in accordance with HKFRSs.

The Group has not early applied the new and revised
HKFRSs that have been issued by the HKICPA but are not
yet effective.

The unaudited condensed consolidated financial information
have been prepared under the historical cost basis.

The unaudited condensed consolidated financial information
are presented in United States dollars (“US$”), which is
same as the functional currency of the Company.
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4

NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (continued)

3. REVENUE

AR

(%)

3. A
AEBEBH

The Group is principally engaged in manufacturing
and sales of power discrete semiconductors. Revenue
represented the net invoiced value of goods sold during the

periods as follows:

REBEAOT

Three months ended
30 September
BEAA=+HL=MEA

ERERREVBERME

EEHBAA D ERXEE
B - WABERPAMBEENER 2%

—
=[]

Nine months ended

30 September

BENA=THLAEA

2017 2016 2017 2016
Bt ZEB-RE IZEB-tF CZE-XF
Us$’000 US$'000 US$’000 US$ 000
TER E TERn TER
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER) (RBER) (REER)

Sales of power discrete HERBARYXER
semiconductors 7,160 5,543 17,962 15,131
Trading of raw materials EMRESZ 812 675 1,864 1,752
7,972 6,218 19,826 16,883

4. PROFIT/(LOSS) BEFORE INCOME TAX

4.

FrgBiaaER, (B8)

Three months ended
30 September
BEAA=+HLE=EA

Nine months ended

30 September

BENA=THLAEA

2017 2016 2017 2016
ZE2—tf CZEB-RF ZB-tf CZT-RF
US$’000 Us$'000 US$’000 Us$’'000
FER Ep FEn E
(unaudited)  (unaudited) (unaudited) (unaudited)
(REEEZ) CREER) (REBER) (REER)
Profit/(Loss) before income tax ~ FTE%ATER (B5E)
is arrived after charging: Bk
Write down of inventories to net F&R{EZ &R FE
realisable value 27 34 146 171
Depreciation of property, ME BERREITE
plant and equipment 413 334 1,194 1,002
Employee benefit expenses EERAMX
(including directors’ (BEESEMH2)
emoluments)
— Salaries, wages and other -4 -IE8RK
benefits HAh &R 1,115 917 3,232 2,472
— Contribution to defined - B REHRFENK
contribution retirement plans HES 58 51 168 139
- Equity settled share-based -REREERS
payment expense (note 8) XX (H778) 35 - 299 2
1,208 968 3,699 2,613
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (continued)

5. INCOME TAX EXPENSE

The amounts of income tax in the unaudited condensed
consolidated statement of comprehensive income

RELERAGEVBERME

==
=]

=

FRrGHiRA

ARERERGEE2EHRBRPAEH
R

represent:
Three months ended Nine months ended
30 September 30 September
BEAA=+tHL=EA BEhA=tHLIEA
2017 2016 2017 2016
2t ZE-RF ZB-tF CZZT-RF
US$’000 US$'000 US$’000 US$ 000
SFE2e EY SRESTE EY
(unaudited)  (unaudited) (unaudited) (unaudited)
(RE&ER) (CREER) (REBER)  (REER)
Current tax BN ER B 18
— Hong Kong Profits Tax - BBFEHR - - - -
— Other regions of the People’s ~ —HhEARLINE 127 - 290 -
Republic of China (the “PRC”) (TE]) HftthE
— Enterprise Income Tax (“EIT") - EREH
(TEEmBEHD
— Taiwan = 78 62 78 336
205 62 368 336
Deferred tax B IE 8 (16) 3 (41)
Income tax expense FeHiEX 213 46 371 295

Hong Kong Profits Tax is calculated at 16.5% (2016:
16.5%) on the estimated assessable profits derived from
Hong Kong. Profits tax arising from operations in Taiwan is
calculated at 17% (2016: 17%) on the estimated assessable
profit derived from Taiwan.

EIT arising from other regions of the PRC is calculated

at 25% (2016: 25%) on the estimated assessable profit
derived from other regions of the PRC.

6. DIVIDEND
The Board does not declare the payment of any interim

dividend for the nine months ended 30 September 2017
(Nine months ended 30 September 2016: nil).
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NOTES TO THE UNAUDITED ARBREHAFS WK ERME

CONDENSED CONSOLIDATED (&)
FINANCIAL INFORMATION (continued)
7. EARNINGS/(LOSS) PER SHARE 7. BRER(FHE)
The calculation of basic earnings/(loss) per share is based ERERBF (EGE) PERAUTER
on the following data: FEEE
Three months ended Nine months ended
30 September 30 September
BENA=THIL=M@A BENA=THLEAEA
2017 2016 2017 2016

—F—tF —F-RF =F-tF =FT-xF
US$’000 US$'000 US$’000 US$'000
Txn E TxRn E
(unaudited)  (unaudited) (unaudited) (unaudited)
(RBEKR) (CREER) (REER) (CREER)

Earnings/(Loss) 2R,/ (E#8)
Profit/ (Loss) for the period RATEEAELBER
attributable to owners of the wAl (EE)
Company 720 (534) 247 (357)
Three months ended Nine months ended
30 September 30 September
BEAA=+HL=M@EA BEhA=+tHLAEA
2017 2016 2017 2016
—2-tF ZF-AF -F-tF =T-5F
’000 '000 ’000 ’000
TR T T TR
(unaudited)  (unaudited) (unaudited) (unaudited)
(REERZ) CREER) (REER) (CREFER)
Number of shares: RDEE :
Weighted average number of HACRITROZE 2
shares in issue during the period 15 1,603,386 1,193,723 1,601,141 1,192,679

6 Third Quarterly Report 2017 PFC Device Inc.



NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (continued)

7. EARNINGS/(LOSS) PER SHARE (continued)

The weighted average number of ordinary shares for the
purposes of calculating basic earnings per share for the
three months and the nine months ended 30 September
2017 of 1,603,386,000 and 1,601,141,000 shares
respectively, which represents the number of shares in
issue in the respective periods, after taking into account the
effect of the Company’s shares in issue upon completion of
the placing and capitalisation issue on 7 October 2016 and
the allotment of shares upon exercise of PFC Share Option.

Diluted earnings per share for the three months and the
nine months ended 30 September 2017 are calculated
by dividing the Group’s profit for the period attributable to
owners of the Company by the weighted average number
of ordinary shares for the purposes of calculating the basic
earnings per share of 1,603,386,000 and 1,601,141,000
shares respectively, after adjustment for the potential
dilutive effect in the potential ordinary shares to be issued
on the exercise of the share options granted by the
Company on 22 March 2017 of 12,435,000 and 11,335,000
shares respectively.

CE-LFEZFEXRERS

AEERHRRS

) PBERME

SREF(EB) (&)

HEBE-Z—tFAA=TRHLEZ=ME
BRNERANEREABAMANEE
% ho#E S 19 8 9 Bl £51,603,386,0008% &
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NOTES TO THE UNAUDITED ARECERFESHEER &
CONDENSED CONSOLIDATED (%
FINANCIAL INFORMATION (continued)

7

8.

SHARE-BASED PAYMENT ARRANGEMENTS

Pursuant to resolution passed by the shareholders of the
Company on 19 September 2016, the adoption of the share
option scheme of the Company (the “PFC Device Option
Scheme”) was approved to enable the Company to grant
options to eligible persons as incentives or rewards for their
contributions or potential contributions to the Group. Eligible
participants of PFC Device Option Scheme include the
directors, employees, executives or officers of the Group
and any suppliers, consultants, agents, advisers and related
entities to the Group.

The PFC Device Option Scheme shall be valid and
effective for a period of ten years commencing from the
date on which the PFC Device Option Scheme becomes
unconditional. The subscription price shall be such price
as the board of directors of the Company in its absolute
discretion shall determine, provided that such price will
not be less than the highest of: (a) the closing price of the
shares of the Company as stated in the Stock Exchange’s
daily quotations sheet on the date of grant, which must be a
day on which the Stock Exchange is open for the business
of dealing in securities; (b) the average of the official closing
price of the shares of the Company as stated in the Stock
Exchange’s daily quotations sheet for the five business
days immediately preceding the date of grant; and (c) the
nominal value of the share of the Company.

On 22 March 2017, options to subscribe for an aggregate
of 41,794,191 shares (“PFC Share Option”), were granted
under PFC Device Option Scheme to certain directors,
senior management, employees and consultants, which
shall vest based on the vesting schedules specified in
the offer documents of the respective grantees. Share
options granted to non-employee participants are for their
contributions to the Group in respect of providing services
similar to those rendered to its employees.

The fair value of the share options granted on 22 March
2017 was HK$3,271,000 equivalent to approximately
US$421,000, of which US$35,000 and US$299,000
respectively were charged to profit or loss for the three
months and nine months ended 30 September 2017. Such
fair value was estimated by independent professional
valuer at the date of grant using Binomial Model taking into

B AD < AY B X = BE

BREARBABRRR=-Z-—AFLATR
AEBZRER  ARACEMERR
BRETE (et mmRESTE] -
ARBWBRESEEALTTASE
BATRHBREFESEEAEENE
JER B AE B RR 2 R R S B8 B - B R T ¢
BRESIANSERZHEQRELIEH
MES - ES  SABEHTHAE » U
RASEEMNEAEERS - B - REA -
HHAAREEERE -

BRE T ERET B BHRETHBR
B ERBERT 2B+ FRBERR
- BRENKROIDBERASADQF
ESSRENBEE 2ER  HEZER
TERNRUTERFNRSE (R
HEM (LEARBRHAREERSEE
EHoR) BHRBXEHRERNAR
IR THE  (b)BRER H A BRI A (@
EXEH BRNBEXMEARERNEALD
ARMFHPERNBRHE S RCOADAH
A EE -

“+=ZH RES
B EEETES 5
EEAE - EEKERARHURBEESH
41,794 191 IR IR D VBB IR AE ([ BFRETTHHEE
BRE] ZEBERESBEESERAN
BEVHIEERBIRERERE - 03 E
EZHERHBREDEAKEOAEH
RPEEEEECREFEHNER -

—

RZEBE—tE=ZAZ+-HEHNER
2NV EEE3271,0008 7T HEDN
421,000% 7T ; H 35,0003 7T 299,000
ExCEoRBE=E—tFEHLA=T
HE=ERARNEAZEBZFINE - Z
AP EEHRBIIEETGMARHA
BEZERAGE ICZEIETE

account the terms and conditions of the options granted. BRRENIERAIGEHE - TR TRZERT
The following table shows the significant inputs used in the FEHNEEE A

model:

Dividend yield 0% BRE = 0%
Historical volatility 43.032% JE 5B R iiE 43.032%
Risk-free interest rate 1.636% 1 [ By R == 1.636%
Expected life of option 10 years & HA BB AR 1 F HA 105

The historical volatility of a combination of companies of
similar nature was used to estimate the historical volatility of
the shares of the Company.
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (continued)

8.

SHARE-BASED PAYMENT ARRANGEMENTS

(continued)

The movements of the share options granted under PFC

Device Option Scheme during the period are as follows:

KRELERGEVBERME

==
=)
n

8. ROXMNMAXZH(HE)

50 P IR0 B B 7T 4 B DR AT 0B BB R
BT -

Number of shares issuable under options

REERBTRTZRAHA
Exercised Lapsed  Cancelled As at
Exercise price As at 1 January Grantedon  duringthe  duringthe  during the 30 September
Category Participants per share  Date of grant 2017 22 March 2017 period period period 2017
RZE-t§
R=%-t§ =ZB=tzH RZZ-tf
SE\EH ERAFE RELBH ==k RY BRAE BAXY BAEE  AAZtA
(HKS)
(B7)
Directors
gz
Mr. Hong James Man-fai 0.165 22 March 2017 - 5,408,343 - - - 5,408,343
3§ ¥k “E-tEZACTCH
Mr. Tang Che Yin 0165 22 March 2017 - 2,800,000 - - - 2,800,000
BaALE Y
Senior management 0.165 22 March 2017 - 9915848  (1,360,000)  (1,340,000) - 7215848
BROTHAR “E-tEZA-1CH
Employees 0.165 22 March 2017 - 21,420,000 (6,910,000)  (1,620,000) - 12,890,000
fE& it Sy
Consultants 0.165 22 March 2017 - 2,250,000 (150,000) - - 2,100,000
Ef ZE-tEZAZTCR
- 41794191 (8,420,000)  (2,960,000) - 30414191
Notes: BiEE -
1. The closing price of the Company’s shares immediately before the 1. BEBERESHEEANNEALAARGUTESR
date of grant of share options was HK$0.172. 01728 T °
2. The share options are exercisable, valid and effective for a period of 2. ZEEREE-Z—tFNA-—HRBI10FHET
10 years from 1 April 2017. TE-ERREN -
3.  The weighted average closing price of the Company’s shares 3. EBEZSBREETEZBALRATRGZME

immediately before the date on which these share options were
exercised was HK$0.210.

As at 30 September 2017, there were 30,414,191 outstanding share
issuable under options granted under PFC Device Option Scheme.
The weighted average remaining contractual life was 9.5 years. Out
of the total number of shares issuable under options outstanding as at
30 September 2017, options for 13,638,007 shares vested and were
exercisable by the grantees by giving notice in writing to the Company.
The exercise in full of the outstanding share options would, under
the present capital structure of the Company, result in the issue of
additional 30,414,191 shares of the Company.

CE-LFEZFEXRERS

FHRTHEH0.2108 T

R-ZB—tFENA=1H  HeExHBRETE
BTREZEHARTEBRETRITZROBES
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is principally engaged in the design, assembly, and
sales of power discrete semiconductors. Its principal applications
and core segments include (1) power supply and adapters
for television, personal computer, laptop, etc., (2) chargers
for mobile phone, tablet, portable electronic devices, etc., (3)
industry and automotive applications, and (4) solar junction box
applications.

The Group continues to expand its efforts in market penetration
in the third quarter of 2017. Revenue in the third quarter of 2017
amounted to US$8.0 million as compared to US$6.2 million
for the same period of 2016, representing a 28% increase.
Manufacturing costs as well as raw material costs increased
significantly compared to last year, reducing our gross profit
margin to 23% as compared to 25% for the same period of 2016.

With the increasing costs in manufacturing, the Group is evaluating
whether it is more cost efficient to outsource our manufacturing
operations to enhance profitability and to focus on high
value-added activities on the product chain including research
and development activities.

The Group targets to continue expanding its customer base and
product portfolio with the introduction of additional MOSFET for
power supply and Schottky for solar junction box applications.

USE OF PROCEEDS FROM THE PLACING

The net proceeds from the placing (after deducting the
underwriting fees and related expenses) amounted to
approximately HK$57.4 million (equivalent to approximately
US$7.4 million). Having considered the Group’s current
operations and the potential outsourcing of the manufacturing
operations as mentioned above, the directors are of the
view that, as at 30 September 2017, no modification of the
business plan regarding the use of proceeds as described in
the prospectus of the Company dated 30 September 2016
was required at this stage. The Group had utilized from the
net proceeds approximately HK$21.8 million (equivalent to
approximately US$2.8 million) as at 30 September 2017, which
is within the range of the schedule for the intended use of net
proceeds as shown in the prospectus. The unused net proceeds
have been placed as interest-bearing deposits with a licensed
bank in Hong Kong.

FINANCIAL REVIEW
Revenue and Operating Results

Revenue from the Group’s operations for the nine months ended
30 September 2017 amounted to US$19.8 million, representing
an increase of US$2.9 million or 17% as compared to US$16.9
million for the corresponding period in 2016. Such increase in
revenue was primarily attributable to an increase in sales volume
of the Group’s Schottky products.

Profit for the period attributable to the owners of the Company
was US$0.25 million for the nine months ended 30 September
2017, as compared with the loss for the period attributable to the
owners of the Company of US$0.4 million for the corresponding
period in 2016. The turnaround from loss to profit was mainly
attributable to various factors including (i) the non-recurring of
listing expenses incurred for the period ended 30 September
2016; (i) increase in other income in the current period; offset
by (iii) lowering of average selling price of power discrete
semiconductors products and the increased manufacturing
cost and thus the reduction of gross profit; and (iv) increase in
administrative expenses primarily due to additional headcount
and increase in staff costs also include equity-settled
share-based payment expense incurred in the period.
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DISCLOSURE OF INTERESTS

A.

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures

As at 30 September 2017, the Directors and chief
executives of the Company and/or any of their respective
associates had the following interests and short positions
in the shares (the “Shares”), underlying Shares and
debentures of the Company and/or any of its associated
corporation (which has the same meaning as defined in Part
XV of the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (the "SFQ”)) as recorded in the
register required to be kept by the Company under section
352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to Part XV of the SFO or the
GEM Listing Rules :

I.  Long Position in the Shares of the Company

EEWE

A.

EERBETBRAEBRKSD - HERS
REEESNERERKXE

R-ZZB—tHFNA=1TH AQRESK
ESITBRAER SREEAZHEA
RADE R,/ SHEAEAEEEE (E&
BBEOBTIEEZ S RMERA (RER
HE RG] EXVER) IR G (R4B 1) »
HERDREEFT  EREATHERA
NEMRBES KRS RGI 3525 AFE
VEEMARIERE SR HERPHIEXV
MHAIRR EHRB S TRAARTR
R FTERSAR AT ¢

L REQIARGHHFER:

Number of Percentage of
Shares held/ shareholding
Capacity/ ) interested as at 30
Name of Director Nature of interest in the Company  geptember 2017
e/ #E BE-T-tHF
BRHAATF AA=+HLE
EEpR 2 Vg £33 gy 4= HNERBEDL
Mr. Yung Kwok Kee, Billy (“Mr. Yung”) Interest in a controlled 1,151,276,660 71.58%
SEERE(HEED corporation (otes *and2)
2 5% B v
Mr. Hong James Man-fai (“Mr. Hong”) Beneficial interest Mot ) 12,531,657 0.78%
HIEEE (TREEE]D BmfER AW
Mr. Chow Kai Chiu, David (“Mr. Chow”) Beneficial interest 2,703,838 0.17%
ARG LA ([AEE]) BEHEAA
Notes: FEE -
1. Mr. Yung is interested in 100% of the issued share capital of 1. % % 4 # BRed Dynasty Investments

Red Dynasty Investments Limited (“Red Dynasty”). Red Dynasty
holds 80.5% interest in Shell Electric Holdings Limited (“Shell
Electric”). Lotus Atlantic Limited (“Lotus Atlantic”) is wholly
and beneficially owned by Sybond Venture Limited (“Sybond
Venture”), and Sybond Venture is wholly and beneficially owned
by Shell Electric. Mr. Yung is therefore deemed to be interested
in 1,129,603,327 Shares held by Lotus Atlantic which is an
indirect wholly-owned subsidiary of Shell Electric for the purpose
of SFO.

2. 21,673,333 Shares are charged by certain shareholders to Lotus
Atlantic pursuant to the share charges.

3. Mr. Hong is the beneficial owner of 12,531,657 Shares, in
which 9,573,659 Shares are charged in favour of Lotus Atlantic
pursuant to the share charge to be effective on the 7 October
2016 and executed by Mr. Hong.

Limited ([ Red Dynasty |) © 24T R A
100%7#& % ° Red Dynasty$% 5 15 7% & 25
ERERLT (MMEFREEE]) 80.5%E 2 ©
Lotus Atlantic Limited ([Lotus Atlantic)
HERBAIXEERAR (BIBAED 2E
ERfEE MADBRAXAHRBERERLDE
BEXEE HEERILIHIE B E BLotus
AtlanticFT#5H #91,129,603,327 8% iz 17 1 7
m REFRBEGRAMS  ZLAAR
HEENEELEWB AR -

2. BTREREBERMDHRLHK21,673,333K K
2 # FLotus Atlantic °

3. HEEB1253165TRBRONEZEES

» EH9,573,659 M IRIE—F—<F

+AEtBEAEMMEMSLEESEIHNRD TR
BALotus Atlantic® & & A{EH 52 ©

ERETHF AR D
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DISCLOSURE OF INTERESTS (continued)

A. Directors’ and Chief Executives’ Interests and

*Efcﬂﬁ (#&)
A. %%&E*?ﬁkﬁﬁﬁﬁ HERS

BEAEE(BEE]D ERERAA

Short Positions in Shares, Underlying Shares and REEENEERAR (&
Debentures (continued)
Il. Long Position in the underlying Shares . REBRROGNER:
Percentage of
Number of shareholding
underlying as at 30
Name of Director Capacity Shares held  September 2017
BE-Z—tF
FrEEHE AB=tHL
BEEns 5% RO EE HNEREDL
Mr. Hong Beneficial interest 5,408,343 0.34%
kA BREAA (Note 1) (HzET)
Mr. Tang Che Yin ( “Mr. Tang”) Beneficial interest 2,800,000 0.17%
(Note 2) (Fff5t2)

Notes:

1. These underlying Shares represent 5,408,343 Shares to be
issued upon exercise of the unlisted physically settled share
options granted to Mr. Hong on 22 March 2017 pursuant to
the share option scheme of the Company adopted on 19
September 2016 under which the said options can be exercised
by Mr. Hong from 1 April 2017 to 31 March 2027 (both days
inclusive) at the exercise price of HK$0.165 per Share.

2. These underlying Shares represent 2,800,000 Shares to be
issued upon exercise of the unlisted physically settled share
options granted to Mr. Tang on 22 March 2017 pursuant to
the share option scheme of the Company adopted on 19
September 2016 under which the said options can be exercised
by Mr. Tang from 1 April 2017 to 31 March 2027 (both days
inclusive) at the exercise price of HK$0.165 per Share.

Save as disclosed above, as at 30 September
2017, none of Directors nor chief executive of the
Company and/or any of their respective associates has
registered an interest or short positions in the Shares,
underlying shares or debentures of the Company
and/or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company under
section 352 of SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to Part XV
of the SFO or the GEM Listing Rules.
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P &E -

1. ZERBROVERBAXAR-ZE-—RF
AATABRRRZBERESEMNR_-Z
—tF=ACHZHRTHAEEUF LD
BEYEENBERERTERSTRTZ
5,408,343/ IR 17 - RISIEARAERTE) - Mk
FARE-tFONB-BEZZ=tF
ZA=t—-R(EEERMA) METEL
MR - TRERER0.165BTT

2. ZEHBRAERBEADIR-Z—RE
hWB+HhBHEABZERESEMR -
—tF=A-T+ZBERFWELEUFLT
BEYEENBREEBTEASTRITZ
2,800,000/ B2 17 - RIZEERRFEST &) > BBE
AR -ZE—tFNA—RHE-ZT-_tHF
ZA=+-R(EFEEREMA) BETEL
BB AR FE - ITEEARSR0165B T ©

BREXFRIRERES R=ZF—LF N
A=1+8" ZK’AT%E‘EHEEFIBZ
AEFBEERE BB ABENAE
NERD ﬁéﬁﬂﬁﬁﬁﬁﬁé%qﬂ %
BARHENARARBERESZRBPE
1RPIZE3521% RiF BAVE L AR
B S R B ERAEXVE R A ER
EmRAUSTEMARR TR B
MEHEHAR -
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DISCLOSURE OF INTERESTS (continued)

B. Substantial Shareholders’ Interests and Short
Positions in Shares, Underlying Shares and
Debentures

As at 30 September 2017, the interest and short positions
of the person (other than the Directors or chief executive of
the Company as disclosed above) or company which was
required to be recorded in the register required to be kept
under Section 336 of the SFO were as follows:

EmikE (E)

B. FERRRKRMD - HEROREEEN
RENKAE

RZZBE—tFHRA=1+H  ARHERAE
NERERE SR AERPIE 336 1RAF
ENBTHNAL (ESHEARARST
BABRRIN) RARNBERKXBLT :

Percentage of

Number of shareholding
Capacity/nature Shares held/ Long/ as at 30
Name of Shareholder of interest interested in short position September 2017
BEE-Z—t%
e/ #®E hAA=+HLE
RN & B B REME EENROHE w%AE HERESH
Lotus Atlantic Beneficial owner 1,151,276,660 Long 71.58%
%éggﬁ* (Notes 1 and 2) ﬂ}‘é
(KiE1R2)
Sybond Venture Interest in a controlled 1,151,276,660 Long 71.58%
BRI corporation (Notes 1.and 2) e
SR EEER (HE15.2)
Shell Electric Interest in a controlled 1,151,276,660 Long 71.58%
IR ERS corporation (Notes 1 and 2) waE
ZEHEEES (HEE152)
Red Dynasty Interest in a controlled 1,151,276,660 Long 71.58%
corporation (Notes 1 and 2) e
SEFEERR (HiEE1R2)
Ms. Vivian Hsu Family interest 1,151,276,660 Long 71.58%
#®hE2Rut RiEER (Note 3) He
(3E3)
Notes: BiH5E :

1. Red Dynasty holds 80.5% interest in Shell Electric. Lotus Atlantic
is wholly and beneficially owned by Sybond Venture, and Sybond
Venture is wholly and beneficially owned by Shell Electric. Each
of these companies is therefore deemed to be interested in
1,129,603,327 Shares owned and held by Lotus Atlantic which is an
indirect wholly-owned subsidiary of Shell Electric for the purpose of the
SFO.

2. 21,673,333 Shares are charged by certain shareholders to Lotus
Atlantic pursuant to the share charges.

3. These Shares represent the interest held by Lotus Atlantic which is
a controlled corporation of Mr. Yung. Ms. Vivian Hsu (“Mrs. Yung”) is
the spouse of Mr. Yung. Under the SFO, Mr. Yung is deemed to be
interested in all of the Shares owned by Lotus Atlantic and Mrs. Yung
is deemed to be interested in all the Shares in which Mr. Yung is
interested.

1. Red Dynastyi&H iR 7T E 28 #180.5% & 5 © Lotus
AlanticEH B RIX 2 EBRIER MAIAIXA
IR ERSEEEES - DS ATELHIR
A B Lotus AtlanticFT#8 #91,129,603,327 % it
DR BEFHERAMS  ZLAAER
ERNEEZENBATF -

2. ETREREBERHHEH21,673,333RK70HF
Lotus Atlantic ©

3. ZER{IELotus AtlanticFTiF A 2% ' A F
SECEMNZIEGER - B2z ($AKD)
BEEERE RIEFHFRPERD > SHEH
B 5 HLotus AtlantichT 8 K AT A IRD AR
MBAABERBEERREFMEBNIIERGE

e
o

ERETHF AR D
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DISCLOSURE OF INTERESTS (continued)

B. Substantial Shareholders’ Interests and Short
Positions in Shares, Underlying Shares and
Debentures (continued)

Save as disclosed above, as at 30 September 2017 and
so far as known to the Directors, no person, other than
the Directors and chief executive of the Company whose
interests are set out in the section “Directors’ and Chief
Executives’ Interests and Short Positions in Shares,
Underlying Shares and Debentures” above, had notified the
Company of an interest or short position in the shares or
underlying shares of the Company that was required to be
recorded in the register required to be kept by the Company
pursuant Section 336 of the SFO.

SHARE OPTION SCHEME

The Company has a share option scheme which was
approved and adopted pursuant to the written resolutions on
19 September 2016. The terms of the PFC Device Option
Scheme are in accordance with Chapter 23 of the GEM Listing
Rules. Particulars of the PFC Device Option Scheme and the
movements of the share options granted under the PFC Device
Option Scheme during the period are set out in note 8 to the
unaudited condensed consolidated financial information.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as the PFC Device Option Scheme, at no time during
the nine months ended 30 September 2017 were there rights
to acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any Directors or their
respective spouse or children under 18 years of age, or were any
such rights exercised by them, or was the Company, its holding
company, or any of its subsidiaries and fellow subsidiaries a
party to any arrangement to enable the Directors to acquire such
rights in any other body corporate.

COMPETING INTERESTS

During the nine months ended 30 September 2017, so far as
the Directors are aware, none of the Directors, the controlling
shareholders and substantial shareholders, neither themselves
nor their respective associates (as defined in the Listing Rules)
had held any position or had interest in any businesses or
companies that were or might be materially competing with the
business of the Group, or gave rise to any concern regarding
conflict of interests.
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B. EERRIRKRMD - HEROREEZN
BE&XR ()

BRECIRES  R=Z2—LFNA=F
ARBESHA  BRRIESR&ESTH
AERRKR®D - HERDREEZNES
MXR |- EERARARSITH
AB BEALIEHNSAQRARERAK
DNERHNABEE R EE AT ERA
NEREE SN MEIRGIEIHRATE
METHOERSEARE -

BT E

ARBzBREFEHCRER=-Z—X"FN
BTN BABBcERRBREMERIRM -
fRE LM B IR ST IR R DB RIZEAR £
HMANE23T AR IR E - B e T+ BB IRAERT
EFRERRHARBEHE T BRESEIR
HERESHHANKEELEAGZS BB
B RIHIEES ©

EERERDIEZ 2EF

BREFEETMFBRERTBIES  REBE-Z—+
FAA=THLENERBERTEMNESR
HEBRFHREIBRUAT FLUBARLF
RN EFMER 2ERN  HAHETEZF
R AR E - RER QB HEEMHE
REARERNE R R L RS ES A RMER
Ht oz \ERESZSER -

ey E

BZz-_Z-—+tHFhhA=+tHLAEA  BE
EAA MEEE ERBRRRETERRE S
BREZEMNBEBA(EER L HRAI) £
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S EANZEREEWEEE -
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INTEREST OF COMPLIANCE ADVISOR

As at 30 September 2017, as notified by the Company’s
compliance advisor, Messis Capital Limited (the “Compliance
Advisor”), except for the compliance advisor agreement entered
into between the Company and the Compliance Advisor dated
on 29 September 2016, neither the Compliance Advisor nor any
of its directors, employees or close associates had any interests
in the share capital of the Company or any member of the Group
(including options or rights to subscribe for such securities) or
otherwise in relation to the Company which is required to be
notified to the Company pursuant to Rule 6A.32 of the GEM
Listing Rules.

PURCHASE, SALES OF REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the nine months ended 30 September 2017, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to achieving high standards of
corporate governance. The Directors believe that sound and
reasonable corporate governance practices are essential for
the continuing growth of the Group and for safeguarding and
maximising shareholders’ interests. During the nine months
ended 30 September 2017, the Company had complied with the
applicable code provisions of the Corporate Governance Code
(the “CG Code”) as set out in Appendix 15 of the GEM Listing
Rules except the following deviation:

Under the code provision C.2.5 of the CG Code, an issuer
should have an internal audit function. The Company does not
have an internal audit function from 1 January 2017 and up
to 2 April 2017. Taking into account the size and complexity
of the operations of the Group, the Company considers that
the existing organization structure and the close supervision
of the management could provide sufficient risk management
and internal control for the Group. However, the Board has
reviewed the need to set up an internal audit function and an
internal auditor had been appointed on 3 April 2017. As such,
the Company had complied with code provision C.2.5 of the CG
Code from the same date.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standards of dealings as
set out in the Rules 5.48 to 5.67 of the GEM Listing Rules as the
code of conduct regarding the directors’ securities transaction
in securities of the Company (the “Model Code”). Having
made specific enquiries with the Directors, all Directors have
confirmed that they have complied with the required standards
set out in the Model Code throughout the nine months ended 30
September 2017.

CE-LFEZFEXRERS

ERERBNER
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AUDIT COMMITTEE

The audit committee of the Company (“Audit Committee”)
consists of two independent non-executive Directors and one
non-executive Director of the Company, namely Mr. Leung Man
Chiu, Lawrence (chairman of the Audit Committee), Mr. Fan Yan
Hok, Philip and Mr. Yung Kwok Kee, Billy, with written terms of
reference in compliance with the GEM Listing Rules. The Audit
Committee has reviewed the Group’s financial information for the
nine months ended 30 September 2017 and this report.

By order of the Board
PFC DEVICE INC.
CHOW Kai Chiu, David
Executive Director

Hong Kong, 9 November 2017

As at the date of this report, the Board comprises two executive
directors, namely, Mr. HONG James Man-fai and Mr. CHOW
Kai Chiu, David; two non-executive directors, namely, Mr. YUNG
Kwok Kee, Billy and Mr. TANG Che Yin; and three independent
non-executive directors, namely, Mr. LAM, Peter, Mr. LEUNG
Man Chiu, Lawrence and Mr. FAN Yan Hok, Philip.
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